PROGRESSIVE INVESTMENT MANAGEMENT
(PRIVATE) LIMITED

Financial Statements

For the Quarter Ended March 31, 2024




PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Financial Position

As at 31 March 2024
Unaudited Audited
Quarterly Yearly
31-Mar-24 30-Jun-23
ASSETS Note Rupees Rupees
Non-current assets
Property and equipment 4 82,805 96,597
Intangible assets 5 2,500,000 2,500,000
Long term investments 6 62,270,054 62,270,054
Long term deposits 7 1,500,000 1,500,000
66,352,859 66,366,651
Current assets
Trade debts - net 8 9,053,121 4,944 836
Trade deposits, prepayments and other receivables 9 6,477,279 1,902,160
Loans and advances 10 1,023,900 1,024,500
Income tax refundable 11 997 560 813,170
Short term nvestments 12 917,080 1,465,057
Cash and bank balances 13 8,153,095 0,975,915
26,622,035 20,125,638
92,974,894 86,492,289
EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 14 46,092 320 46,092,320
Accumulated Gain / (loss) 5,232,636 2,273,713
Share Deposit Money
Unrealized surplus / (deficit) on re-measurement of investments
measured at FVOC] 31,924,024 31,924,024
Total equity 83,248,980 80,290,057
Defetred Liabilities 15
Cutrent liabilities
Trade and other payables 16 9,725,914 5,814,383
Provision for taxation 17 - 387,849
9,725,914 6,202,232
Contingencies and commitments 18 =
92,974,894 86,492,289

The annexed notes from 1 1o 37 form an integral part of these financial statements.
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Profit or Loss
For the Quarter ended March 31, 2024

Operating revenue
Gain/(loss) on sale of short term investments

Unrealized gain/(]oss) on remeasurement of
investments classified at FVTPL

Operating and administrative expenses
Operating Profit / (loss)

Financial charges

Other income

Profit/(Loss) before taxation
Taxation

Profit/(Loss) after taxation

Earning / (loss) per share - basic

The annexed notes from 1 15 37 Jorm an integral part of these financial state
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Unaudited Audited
Quarterly Yearly
31-Mar-24 30-Jun-23
Rupees Rupees
1,923,264 4,534,901
(65,292) (740,415)
(60,150 (542,211)
1,797,822 3,252,275
(1,940,200) (6,957,340)
(142,378) (3,705,065)
(850) (1,851)
328,346 2,094,375
185,118 (1,612,541)
(415 437)
185,118 (2,027,978)
0.04 -0.57

RENLS,

Director



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
Statement of Other Comprehensive Income

For the Quarter ended March 31, 2024

Unaudited Audited
Quarterly Yearly
31-Mar-24 30-Jun-23
Note Rupees Rupees
Profit / (loss) after taxation 185,118 (2,027,978)
Other comprehensive income
Items that will not be teclassified subsequently to profit or loss
Investments at fair value through other comprehensive income
Fair value Gain/(Loss) arised during the period - 9,285,886
Total comprehensive income for the year 185,118 7,257,908

The annexed notes from 1 1o 37 Jorm an integral part of these financial statementy,
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

Statement of Changes in Equity

For the Quarter ended March 31, 2024

Balance as at June 30, 2022

Total comprehensive income for the year

Profit / (loss) for the year
Other comprehensive income

Balance as at June 30, 2023

Total comprehensive income for the half year

Prior year adjustment

Profit / (loss) for the first 2 Quarters
Profit / (loss) for the 3rd Quarter
Other comprehensive income

Share deposit money repayment

Balance as at March 31, 2024

The annexed notes from 1 ta 37 form an tntegral part of these financial statements.

Chief Executive Officer

Revenue S
Capital reserve
reserve
[ d Unrealized
b “'z‘.d’ d surplus / Share deposit Toidl
su‘ Retind a.n (deficit) on re- money @
paid-up capital || Accumulated /
measurement of
profit / (loss) § )
mnmvesuments
measured at
FVOCI1
“npegs”_"
46,092,320 4,301,691 22,638,138 4,000,000 77,032,149
(2,027,078 (2,027,978
9,285,880 - 9,285,886
(4,000,000) (4,000,000)
- (2,027,978) 9,285,886 (4,000,000) 3,257,908
46,092,320 2,273,713 31,924,024 - 80,290,057
29,500 29,500
- 2,744,304 2,744,304
185,118 185,118
- 2,958,922 - - 2,958,922
46,092,320 5,232,635 31,924,024 - 83,248,979
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PROGRESSIVE INVESTMENT MANAGEMEN

Statement of Cash Flows
For the Nine Month Period ended March 31, 2024

T (PVT.) LIMITED

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(Loss) before taxation

Adjustments;
Depreciation and impairment
Amortization
Dividend income
Provision for / (reversal of provision for) doubtful debts
Realized loss / (gain) on sale of investments
Unrealized loss / (gain) on short-term investments

Opetating profit / (loss) before working capital changes
(Increase)/decrease in current assets
Trade debts - net
Trade deposits, prepayments and other recervables
Loans and advances
Increase/(dectease) in current liabilities
Trade and other payables

Cash generated from / (used in) operations

Proceeds from net sales of / (acquisition of) short-term investments

Dividend received
Taxes paid

Net cash generated from / (used in) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of computer equipment
Decrease / (increase) in long-term deposits

Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Share deposit moncey received
Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexced notes from 1 10 37 form an integral part of these financial statements.

Chief Executive Officer /

Note

Unaudited Audited
Period ended Ycarly
31-Mar-24 30-Jun-23
Rupces Rupees
2,929,422 (1,612,541)
13,791 ] 25,123

(2,948,968)

710,087

(2,395,974)

740,415

170,940) 542,211
(2,396,030) (1,088,225)
533,392 (2,700,766)
(4,108,285) 4,052,387
(4,575,119) 133,740
600 (262,000
3,911,531 (3,089,865)
(4,771,273) 834,262
(4,237,881) (1,866,504)
8,830 4,355,463
2,948,968 2,395,974
(542,737) (455,984)
2,415,061 6,295,453
(1,822,820) 4,428,949
(9,800
- (9,800)

[ |

(4,000,000

= (4,000,000)
(1,822,820) 419,149
9,975,915 9,556,766
8,153,095 9,975,915
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PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Quarter ended March 31, 2024

1

LEGAL STATUS AND NATURE OF BUSINESS

Progressive Investment Mangement (Privare) Limited (the "Company") was incorporated in Pakistan on June, 1994 as a private limited
company, limited by shares, under the Companies Ordinance, 1984 (now the Companies Act, 2017). T'he Company's remstered office 15
situated at G-9 (C), Mezzaine Floor Islamabad Stock Lixchange Towers. The Company is a holder of Trading Rights Enttlement
Certificate ("TREC") of Pakistan Stock Fxchange Limited. The Company i principally engaged in the business of invesiment ad visory,
purchase and sale of securities, financial consultancy, brokerage, underwriting, portfolio management and securities research,

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

21

22

23

2.4

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan,
Approved accaunting standards comprise of such International Financial Reporting Sandards ("TFRS" or "IFRSs") issued by
the International Accounting Standards Board ("TASB") as arc notified under the Companies Act, 2017, provisions of or
directives issued under the Companies Act, 2017, and relevant provisions of the Sccurities Brokers (Licensing and Operations)
Regulations 2016 (the "Regulations"). In case requirements differ, the provisions or directives of the Companies Act, 2017
and/or the Regulations shall prevail.

Basis of measurement

Thesc financial statements have been prepared under the historical cost convention, excep:

- Investments in quoted equity securitics (whether classified as assets at fair value through profit or loss, or at fair value
through other comprehensive income), which are carried at fair value,

- Investments in unquoted equities, measured at fair value through other comprehensive income;

- Investments in associates, which are recorded in accordance with the cquity method of accounting for such investments; and
- Derivative financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting
standards,

Standards, interpretations and amendments to published approved accounting standards

2.3.1 Standards, amendments to approved accounting standards and interpretations that are not yet effective and have not

been carly adopted by the company:

IAS1 Presentation of financial statements (Amendments) January 1, 2023 &
January 1, 2024
IAS7 Statement of Cash Flows (Amendments) January 1, 2024
IAS 8 Accounting policies, changes in accounting estimates and crrors (Amendments) January 1, 2023
TAS 12 Income Taxes (Amendments) January 1, 2023
IFRS 4 Insurance Contracts (Amendments) January 1, 2023
IFRS 9 Financial Instruments: Diselosures (Amendments) January 1, 2024
IFRS 16 Leases (Amendments) Jinuary 1, 2024

The management anticipates that adoption of above standards, amendments and interpretations in futuee periods, will have no
material impact on the financial statements other than in presentation / disclosures,

Further, the following new standards and interpretations have been issued by the [nternational Accounting Standards Board
(IASB), which are yet to be notified by the Securities and Exchange Commission of Pakistan (SECP), for the purpose of thei
applicability in Pakistan:

IFRS 1 First-time Adoprion of International Financial Reporting Standards

IFRS 17 Insurance contracts

IFRIC 12 Service concession arrangements

Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumpnions are contnually evaluated and are based on historical
experience as well as expectations of future events and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about the carrying values of assets and labilities thar ace
not readily apparent from other sources. Actual results may differ from these estimates.

Areas involving a higher degree of judgment or complexity, or areas where assumprions and estimates are significant to the
Company's financial statements, are as follows:

(i) Estimates of useful lives and residual values of items of property, plant and equipment;
(i) Estimates of useful

lives of intangible assets;



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the Quarter ended March 31, 2024

() Allowance tor credit losses;

(iv) Fair values of unquoted equity investments,

(v) Classification, recognition, measurement / valuation of financial instruments; and
(vi) Provision for taxation

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all years presented;

31

Financial assets and liabilities

Financial assets

The Company classifies its financial assets at amortised cost, fair value through other comprehensive income or fair value
through profit or loss on the basis of the Company’s business model for managing the financial assets and the contractual cash
flow characteristics of the financial asser.

Amortised Cost

Assets that are held for collection of contractual cash flows where those cash flow re presents solely payments of principal and
interest are measured at amortised cost, Interest income from these financial assets, impairment losses, "”'—'&“ exchange gains
and losses, and gain or loss arising on derecognition are recognised dircetly in statement of profit or loss,

Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and mterest on the prineipal amount outstanding,

Fair value through profit or loss

Assets that do not meet the eriteria for amortised cost or fair value through other comprehensive income or assers that are
designated at fair value through profit or loss using fair value option, are measured at fair value through profit or loss. A gain or
loss on debr investment that is subsequently measured at fair value through profit or loss is recognised in statement of profir or
loss in the period in which it arises.

Equity instrument financial assets are measured ar fair value and subsequent to initial recognition changes in fair value of these
financial assers are normally recognised in statement of profit or loss. Dividends from such investments continue 1o be
recognised in statement of profit or loss when the Company’s right to receive payment s established. Where an election is made
to present fair value gains and losses on equity instruments in other comprehensive income there is no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the investment,

Financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and received
rcspcctivc]y. These financial assets and liabilities are :iub:ﬂ:r.‘;ucm]_\' remeasured ro fair value, amortized cost or cost as the case
may be. Any gain or loss on the recognition and de-recopnition of the financial assets and labilities 1s included m the statement
of profit or loss for the period in which it arises.

Derecognition

Financial assets are derecognized when the Company loses control of the contractual rights that comprise the financial asset,
Asscts or liabilities thar are not contractual in nature and that are creared as a result of starutory requirements imposed by the
Government are not the financial instruments of the Company.

Financial Liabilities

Financial liabilities are recognised ac the time when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities at amortised cost are initally measured at fair value less transaction costs, Financial liabilines at
fair valuce through profit or loss are initially recognised at fair value and transaction costs are expensed on profit or loss.

Financial Liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised cost using the
effective yield method.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the Quarter ended March 31, 2024

3.2

33

34

35

Derecognition

A financial liability is derecognised when the obligation under the liability ts discharged, cancelled or expired. Where an existing
financial liability is replaced by another from the same lender or substantially different terms, or the terms of an existing liabiliry
are substantially modified, such an exchange and modification is treated as a derccopnition of the original lability and the
recognition of a new liability, and the difference in respective carrying amounts is recognised in protit or loss,

Impairment

Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets. The Company
applies the simplified approach to recognise lifetime expected credit losses for trade debrs, due from customers and contract
assets. The Company does not tack changes in credit risk, but instead recogmises 2 loss allowance based on lifetime CLs at
cach reporting date. The Company has established a provision matnx that 1
adjusted for forward-looking factors specific to the debtors and the economic environment.

based on s historical credu loss experience,

The Company considers a financial asset to be in default when internal or external information indicates that the Company is
unlikely to receive the outstanding contractual amounts in full before aking into account any credit enhancements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any indication of
impairment. If such an indication exists, the asset’s recoverable amount is estimated 1o determine the extent of impatrment
loss, if any. An impairment loss is recognized as an expense in the profit or loss. T'he recoverable amount is the higher of an
asset’s fair value less cost of disposal and value-in-use. Value-in-use is ascertained through discounting of the estimared furure
cash flows using a discount rate that reflects current marker assessments of the fme value of money and the risk specific to the
assets. For the purpose of assessing impairment, assets are grouped at the lowest levels tor which there are separately
identifiable cash flows (cash-generating unus). An impairment loss is reversed 1f there 1s o change in the esnmates used 1o
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had
been recognized.

Property and equipment

Irems of property and equipment are stated ar cost less accumulated depreciation (if any) and impairment losses (1F any). Cost
includes expenditure that is directly atribumable to the acquisition of the items,

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it 1s
probable that future ecconomic benefits assoctated with the tem will flow to the Company and the cost of the item can be
measured reliably. Where such subsequent costs are incurred to replace parts and are capitalized, the caceving amount of
replaced parts is derecognized, All other repair and maintenance expenditures are charged o profit or loss during the year in

which they are incurred.

Depreciation on all items of property and equipment is caleulated using the reducing balance method, in accordance with the
rates specified in note 4 to these financial statements and after taking nto account residual value, if marterial. Residual values
and uscful lives are reviewed and adjusted, if appropriate, at cach balance sheet date, Depreciation is charged on an asset from
when the asset is available for use until the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benetits are expected from s use or
disposal. Any gain or loss arising on asset derecognition (calculated as the difference between net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit or loss account 1n the vear in which the asser 1s

derecognized.

Intangible assets

[ntangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"), are stated at cost less
accurnulated impairment losses, if any. An intangible asset is considered as having an indefinite useful life when, based on an
analysis of all relevant factors, there is no foresecable limit to the period over which the asser is expecred o generate net cash
inflows for the Company. An intangible asset with an indefinite useful life is not amortized. However, it 15 tested for
impairment at cach balance sheet date or whenever there 15 an mdicaton that the asset may be tmpawred. Gams or losses on
disposal of intangible assets, if any, are recognized in the statement of profit or loss account during the year in which the assers
are disposed of.

Investment property

Property that is held for long-term rental yields or for capital appreciation or for both (but not for sale in the ordinary course of



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMEN'TS
For the Quarter ended March 31, 2024

3.6

3.7

3.8

business), used in the supply of services or for administrative purposes is clissified as nvestment property. [nvestment
property is initially measured at its cost, ncluding related transaction costs and borr wing costs, if any.

Subsequent expenditure is capitalized to the asser's carrying amount only when it s probable that future economic benefirs
associated with the expenditure will Qow to the ¢ sompany and the cost of the item can be measured reliably. All other repairs
and maintenance costs are expensed when incurred. When part of an ivestment property is replaced, the carrving amount of
the replaced part is derecognized.

For the purpose of subsequent measurement, the Company determines with sufficient regularity the fair value of the items of
investment property based on available active market prices, adjusted, if necessary, for any difference in the nature, location or
condition of the specific asset. Valuations wherever needed are performed as of the reporting date by professional valuers who
hold recognized and relevant professional qualifications and have recent expericnce i the location and category of the
investment property being valued. These valuations form the basis for the carrying amounts in the

financial statements.

The fair value of investment property does not reflect future capital expenditure that will improve or enhance the property and
does not reflect the related future benefits from this future expenditure other than those a rational market participant would
take into account when determining the value of the property. Changes in fair values are recognized in the profit and loss
account,

Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and the net amount is reported in the financal statements) when the Company has a
legally enforceable right to offset the recognized amounts and the Company intends to cither sertle on a net basis or to realize
the assets and sewle the labilities simultaneously. When financial assers and financial liabilities are offser in the statement of
financial position, the related income and expense ttems are also offset in the sratement of income, unless spectfically
prohibited by an applicable accountng standard.

Investment in associates

Associates are all entities over which the Company has significant influence but not control, Investments in associates where
the Company has significant influence are accounted for using the equity method of accounting. Under the equiry method of
accounung, investments in associates are intially recognized at cost and the carrying amount of investment is increased or
decreased to recognize the Company's share of the associate's post-acquisition profits or losses in income, and its share of the
post-acquisition movement in reserves is recognized in other e mprehensive income,

Taxation

Current

Provision for current taxation is based on taxable income for the vear determined 1n accordance with the prevatling law for
taxation of income. The charge for current rax is calculared using rates enacted or substantively enacted at the reporting darte,
and takes into account tax credits, exempoons and rebares available, if any. The charge for current tax also includes
adjustments, where necessary, relating to prior years which arise from assessments framed / finalized during the year,

Deferred

Deferred tax is recognized using the balance sheet liability method in respect of temporary differences arising from differences
between the carrying amounts of assets and liabilities used for financial reporting purposes and amounts used for taxation
purposes: Deferred tax is caleulared using rates that are expected to apply to the period when the ditferences reverse based on
tax rates that have been enacted or substantively enacted by the balance sheet date. Tn this regard the offects on deferred
taxation on the portion of income expected to be subject to final rax regime is adjusted 1n accordance with the requirements of
Accounting Technical Release-27 of the Institute of Chartered Accountants of Pakistan,

Deferred rax linbilities are recognized for all taxable temporary differences. A deferred tax asset 15 recopnized only to the extent
that it is probable that future taxable profits will be available against which the asset can be utilized. Deferred rax asset is
reduced to the extent that it is no longer probable that the eelated tax benefirs will be realized.

Deferred tax is charged or eredited to the income statement, except in the case of items credired or charged 1o comprehensive
income or equity, in which case it is included in comprehensive income or equity. There is a minor difference berween carrying,
values and tax base so deferred tax is not booked in current year



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the Quarter ended March 31, 2024
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3.10

3.

312

3.13

314

3.15

3.16

3.17

3.19

Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current and deposit accounts,
stamps in hand, other short-term highly liquid investments with original maturirics of less than three months and short-term
running finances,

Trade and other payables

Trade and other payables are recognized witially at fair value plus dircetly attributable cost, if any, and subseguently measured
at amortized cost using the effective interest method. They are classified as current if payment is due within twelve months of
the reporting date, and as non-current otherwise.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. The amount recognized represents the best estimate of the expendirure required 1o
sette the obligation at the balance sheet date. Provisions are reviewed at cach balance sheer date and adjusted w reflect the
curgent best estimate.

Borrowings
These are recorded at the proceeds received. Finance costs are accounted for on acerual basis and are disclosed as accrued
interest / mark-up to the extent of the amount unpaid at the reportng dare.

Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent of borrowing costs
that are dicectly attributable to the acquisition, construction or production of 4 qualifying asset. Such borrowing costs, if any,
are capitalized as part of the cost of the relevant asset.

Fiduciary assets
Assets held in trust or in a fiduciary capacity by the ¢ ompany are not teeated as assets of the Company.

Trade and settlement date accounting

All'" regular way" purchases and sales of listed securities are recognized on the trade date, ie. the date that the (.ompany
commits to purchase/ sell the asset. Regular way purchase or sale of financial assets are those, the contract for which requires
delivery of assets within the time frame established generally by regulation or convention in the market place concerned,

Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefirs will flow 1o the Company and the amount of

revenue can be measured reliably. Revenue is measured at the fair value of the consideration recetved or receivable, net of any

direct expenses. Revenue is recognized on the following basis:

- Brokerage and commission income is recognized when bre kerage services are rendered.

- Dividend income is recognized when the right o receive the dividend is established.
Return on deposits is recognized using the effective interest method,

- Income on fixed term investments is recognized using the effective interest method,

- Gains / (losses) arising on sale of investrments are included in the profit and loss account in the period n which
they arisc.

- Unrealized capital gains / (losses) arising from marking to market financial assers are included in profir and loss
(for assets measured at FV'I'PL) or OCI (for assets measured at 17V MCT) during the period in which they arise.

Foreign currency transactions

Monetary assets and liabilitics in foreign currencies are translated into functional currency at the rates of exchange prevailing ar
the balance sheet date. Transactions in foreign currencies are teanslated into functional currency at the rates of exchanpe
prevailing on the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from transladon at year-end exchange rates of monetary assets and liabilites denominated i foreign
currencies are recognized in income.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary cconomic environment in which the
Company operates. The, financial statements are presented in Pakistani Rupee, which s the Company's functional and
presentation currency.

Derivative financial instruments
Derivative financial instruments are recognized at their fair value on the date on which a derivative contract is entered into.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Quarter ended March 31, 2024

3.20

3.21

Subsequently, any changes in fair values arising on marking to market of these instruments are taken to the profit and loss
account,

Related party transactions
All transactions involving related parties arising in the normal course of business are conducted and recorded at rates that are
not less than market.

Capital Management

The company's policy is to maintain a strong capital base 5o as 10 maintain investor, creditor and market confidence and ro

sustain future development of the business. The board of directors monitors the return on capital and level of dividends 1o
ordinary shareholders. The company sceks to keep a balance berween the higher return that might be possible with higher level
of borrowings and the advantages and security afforded by a sound capital position. There were no changes in the company's
approach to capital management during the vear. Further the company is not subject to externully imposed  capiral
TEYUITEIMCNTs.
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For the Quarter ended March 31, 2024

7

Unaudited Audited
Period Ended Yearly
Note | 31-Mar-24 30-Jun-23
INTANGIBLE ASSETS Rupees Rupees
Trading Rights Entitlement Certificare ("TREC") 5.1 2,500,000 2,500,000
Back office sofrware -
2,500,000 2,500,000
Impatrment 4
2,500,000 2,500,000
51  Pursuant to the Stock Exchange (Corporatization, Demurualizanon and Integranon) Act, 2012, stock exchanges

operating as guarantee limited companies were converted to public limited companies. Ownership rights in
exchanges were segregated from the right to trade on an exchange. As a result of such demurualizanon and
corporatization, the Company recetved shares of the relevant exchange and a Trading Rights Endtlement

il

Certificate ("TREC") against its membership card,

The TREC has been recotded as an indefinite-life intangible asset pursuant to the provisions and requirements of
IAS 38, As the TREC is not a commonly tradable instrument, the value approved by the Board of Direcrars of the
Pakistan Stock Exchange Limited {"PSX") post-mutualization was used as the mitial value of the inrangible, The
TREC, which has heen pledged with the PSX to meet Base Minimum Caparal ("BMC") requirements, 15 assessed

for impairment 1n accordance with relevant approved accounting standards

Vide its notice dated November 10, 2017 Ref no. PSX/N-7178, the P5X revised the nouonal value of the TREC
to PKR 2.5 million. As a result, the Company recognized an impairment loss on the TREC in the amount of PKR
1.5 million in fiscal year 2018. Since then there is no change in the notional value of the TRE Certificate ull 31
December 2023.

31-Mar-24 30-Jun-23
LONG-TERM INVESTMENTS Note Rupees Rupees
Investments at fair value through OCI
ISE REIT Management Company Limited (unquoted) - at fair value a.d 62,270,054 52,984,168
Adjustment for remeasurement to fair value 9,285,880
62,270,054 62,270,054
6.1  As a result of the demutualization and corporatization of stock exchanges as detailed in note 5.1, the Company

received 3,034,603 shares at Rs.10 each share, of ISE Towers REIT Management Limited. Of these, 60%
(1,820,762 shares) were held in a separate Central Depository Company Limited ("CDC") sub-account, blocked
until they are sold to strategic investors, financial institutions and/or the general public. The remaining shares
(40% of total, or 1,213,841 shares) were allotted 1o the Company.

These shares are neither listed on any exchange nor are they actively traded. As a resulr, fair value has been
estimated by reference to the latest break-up value of Rs. 20.52 according to audited financial statements of ISE
REIT Management Company Limited for the year ended June 30, 2023 (2022: Rs. 17.46) or net asset value per
share of these shares notified by ISE Towers REI'T Management Limited.

Out of total shares 2,847 650 shares are pledged with Pakistan Stock Exchange for the purpose of Base Minimum
Capital (BMC) requirement. Fair value of the shares pledged as ar 30th Jume, 2023 15 Rs 58,433,778,

31-Mar-24 30-_]un—23
LONG-TERM DEPOSITS Rupees Rupees
Central Depository Company Limited 100,000 100,000
1,400,000 1,400,000

National Clearing Company of Pakistan Limited

1,500,000 1,500,000
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31-Mar-24 30-Jun-23
Note
Rupees Rupees
8 TRADE DEBTS
Considered 5001] - unsecured 8.2 9.359 068 5,250,783
Less: Allowance for ECL. on trade debts 8.1 (305,947 (305,947
' 9,053,121 4,944 8306
8.1 Allowance for ECL on trade debts:
Opening balance (as at July 1) 305,947 1,812,497
Charged to profit of loss during the year y =
305,947 1,812,497
Allowance increased/ (reversed) during the year (1,506,550)
Bad debts written off during the year
Closing balance (as at June 30) 305,947 305,947
8.2 Trade debts include due from related party as follows:
Sara Shanf 18,784 66,302
Surriya Sharif 4619 10,085
23,403 76,387
Less: Allowance for ECL u B}
23,403 76,387
8.3 The aging of recetvable from related party as ar the reporting date 1s as
follows:
Not past due
Past due 0 - 30 days 606,302
Past due 31 - 90 days 18,784
Past due 91 - 1 year 4,619 10,085
Past due more than 1 year -
23,403 76,387
Impairment - -
23,403 76,387

8.4 The maximum aggregate amount outstanding by reference to month end balances for the March quarter is

Rs.9,359,008 (2023: Rs. 7,733,754).
9 TRADE DEPOSITS, PREPAYMENTS & OTHER RECEIVABLES

Margin deposits-Ready Market 2,100,000 310,000
Other deposits-ISE REIT Management Co, Ltd 120,960 120,960
Recetvable from NCCPL - 529,161
Margin Deposit- NCSS futures and other receivables 4,256,319 942,039

6,477,279 1,902,160

10 LOANS AND ADVANCES
Loan to employees 1,023,900 1,024,500
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31-Mar-24 30-Jun-23
Note
Rupees Rupees
11 INCOME TAX REFUNDABLE
Opening balance (as at July 1) 813,170 967 035
Add: Current year additions 542,737 418,084
1,355,907 1,385,119
Less: Adjustment against provision for taxation (358,347) (571,949)
Balance at the end of the year 997,560 813,170
12 SHORT TERM INVESTMENTS
Investments at fair value through profit or loss
[nvestments in listed securities
Cost 1,088,020 2,007,208
Hair value adjustment (170,940) (542,211)
917,080 1,465,057
Market Values
Artistic Denim: 500 (June 2023: 500) Shares 23,850 28,545
Kot Addu Power Company Limited: Nil (June 2023:50,640) Shares - 1,053,312
K Electric Limited: 200,000 (June 2023 Nil) shares 584,000
Parvez Ahmed Consultancy Limired: 13000 (June 2023: Nil) Shares 9.230
The Searl Company Limuted: Nil (June 2023: 10,000) Shares 383,200
917,080 1,465,057
13 CASH AND BANK BALANCES
Cash in hand 935974 895,973
Cash at bank
Saving accounts 132 3,069 054 4,222 601
Current accounts 13.7 4,148,067 4,857,341
8,153,095 9,975,915

13.1 Cash in current accounts includes customers' assets in the amount of PKR 3.977,225 (2023: PKR 4,794,052) held in

designated bank accounts.

13.2  Effective markup rate in respect of saving accounts for the year ranges from 21 35% to 21.70% (2023: 13.5% to
20.55%),
31-Mar-24 30-Jun-23
14 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Rupees Rupees
14.1 Authorized capital
5,000,000 (2023: 5,000,000) ordinary shares of PKR 10/- each. 50,000,000 50,000,000
142  Issued, subscribed and paid-up share capital
4,609,232 (2023: 4,609,232) ordinary shares of PKR 10/- cach, 46,092,320 46,092,320
issued for cash
46,092,320 46,092,320
14.3  Shareholders holding 5% or more of total shareholding
Number of Shares Percentage
2024 2023 2024 2023
Mr. Muhammad Sharif 2,193,232 | 2,193,232 48% 48%
Mrs. Suraiya Sharif 844,000 844,000 18% 18%
Mr. Ahmed Sharif 844,000 844,000 15% 18%
Ms. Sara Sharif 364,000 364,000 5% &%
Mts. Sadia Sharf 364,000 364,000 8% 8%
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144 The shareholders' are enttled to receive all distributions 1o them ncluding dividend and other enntlements in the
form of bonus and right shares as and when declared by the company. All shares carry "one vote” per share without
restriction. There is no movemenr in share capital during the year.

15 DEFERRED LIABILITIES
15.1 Deferred Taxation

Deferred tax liabilitics / (assets) arising due to taxable /(deductble) temporary differences are as follows

31-Mar-24 30-Jun-23

Taxable temporary differences (deferred tax liabilities): Rupees Rupees
Accelerated tax depreciation 6,366 6,366
Short term investments
Deductible temporary differences (deferred tax assets):
ECL on Trade debts (88,725)
Deferred tax on minimum tax . (232,692)
Short term investments - loss carried forward (134,746) (134,740)
Brought forward tax losses (3,063,795) (3,063,795)

(3,192,175) (3,513,592)

16.1.1  As at March 31, 2024, deferred tax asset amounting to Rs. 3,192,175 { June 30, 2023: Rs. 3,513,592 has not been
recognized in these financial statermnents as the Company does not foresee sufficient taxable profirs in furure.

31-Mar-24 30-Jun-23
Note
Rupees Rupees
16 TRADE AND OTHER PAYABLES
Trade creditors 16.1 B, 737,816 5,404,630
Accrued expenses and other payables 065,038 40,588
Auditor's remuneration payable 137,500
NCSS future payable 117,630
NCCPL DFC payable 791,647 98,499
Other payable 131,413 15,530
9,725,914 5,814,383
16,1 This includes PKR 518,102 (2023: PKR NIL) due to related parties
Note J1-Mar-24 30-Jun-23
17 PROVISION FOR TAXATION Rupees Rupees
Balance at the beginning of the year 387,849 582,201
Add: current year provision - 415437
387,849 997,698
Less: Paid/ Adjustment against advance rax (387,849) (009,849)

Balance at the end of the year - 387,849
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18

19

20

21

22

Unaudited Audited
Quarterly Yearly
31-Dec-23 30-Jun-23
CONTINGENCIES AND COMMITMENTS Rupees Rupees
18.1 Commitments
For purchase of shares : 87,726
For sale of shares 5,881.830 231,499
OPERATING REVENUE
Brokerage income 1,023 264 2.138.027
Dividend income - 2,395974
1,923,264 4,534,901
Unaudited Audited
. Quarterly Yearly
31-Mar-24 30-Jun-23
OPERATING & ADMINISTRATIVE EXPENSES Rupees Rupees
Staff salaries, allowances and other benefits 718,310 2.958,200
Directors' remuneration 25 150,000 600,000
Communication expense 115,957 289,065
Postage and courier charges 4076 42 333
Entertainment 59.608 231,567
Printing and stationery 8,080 115,525
Rent 377,039 1,424,795
CDC trading charges 35,190 87,502
NCCPL trading charges 105,845 266,025
Provision for ' doubtful debts
PSX trading charges 105321 320,550
Fee and subscription 70,000 50,000
Legal and professional charges 160,843 302,135
Auditor's remuneration . 20.1 2,100 137,500
Accounting Software Mamntenance Charges 23,625 107,020
Depreciation 4 4,200 25,123
1,940,200 6,957,340
20.1, Auditor's remuneration
Statutory audit g 137,500
Certifications and other charges 2,100
2,100 137,500
FINANCIAL CHARGES
Bank and other charges 850 1,851
850 1,851
OTHER INCOME
Profit on NCCPL Deposits 160,030 167,175
Profit on bank deposit 166,849 378,318
Sundry / miscellaneous income [.467 42,332
Provision for doubtful debt reversal ' 1,506,550
328,346 2,094,375
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23

24

25

TAXATION

Current tax expense / (income)
For the year

Prior years

231
tax u/s 113 in current year.

EARNINGS / (LOSS) PER SHARE-BASIC

Unaudited Audited
Quarterly Yearly
Note
31-Mar-24 30-Jun-23
Rupees Rupees
386,133
- 29,304
- 415,437

Reconciliation of applicable rate and effective rate of tax has not been made due to the application of minimum

Basic earning per share is calculated by dividing profit after tax for the year by rhe weighted average number of shares

outstanding during the period, as follows:

Profit / (loss) after taxation, attributable to ordinary shareholders

Weighted average number of ordinary shares in issue during the year

Earnings / (loss) per share

Unaudited Audited
N Half Yearly Yearly
i B 30-Jun-23
Rupees Rupees
185,118 2,027,978
4,609,232 4,609,232
0.04 (0.44)

No figure for diluted earnings per share has been presented as the Company has not issued any dilutive instruments

catrying options which would have an impact on earnings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The agpregate amounts charged in the financial statements for remuneratnon, including benefits, to the chief execunve,

directors and executives of the Company as per the terms of their employment are as follows:

Chief Executive Officer

Directors

Quarterly March 2024

Remuneration

No. of
persons

150,000

1

No person falls under the definition of executive.

Year Ended June 30, 2023
c No. of
Remuneration
persons
600,000 1
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26  FAIR VALUE OF FINANCIAL INSTRUMENTS BY CATEGORY

Mar-24
Amortized cost FVOCI FVTPL Total
Rupees
ASSETS
Non-current assets
Long term deposits LS00 = 1,500,000
Long term investments 62,270,054 62,270,054
Current assets
Short-term investments - - 217,080 917,080
Trade debts - net 9,053,121 - 9,053,121
Trade deposits, prepayments and other receivables (477,279 - - 6,477,279
Loans and advances 123,900 1,023,900
Cash and bank balances H,153,005 s #,153,095
LIABILITIES
Current liabilities
Trade and other payables 9725914 9,725,914
Jun-23
Amortized cost FVOCI FVTPL Total
Rupees
ASSETS
Non-current assets
Long-term deposits 1,500,000 - 1,500,000
Long term investments - 62,270,054 - 62,270,054
Current assets
Short-term Investments - - 1,465,057 1,465,057
Trade debts - net 4,944,830 4,944,830
Trade deposits, prepayments and other recetvables 1,902,160 - - 1,902,160
Loans and advances 1,024,500 1,024,500
Cash and bank balances 9975915 - - 9,975,915
LIABILITIES
Current liabilities
Trade and other payables 5,814,383 - . 5,814,383

The basis for determining fair values is as follows:
Interest rates used for determining fair value

The interest rates used to disecount estimated cash flows, when applicable, are based on the government vield curve at the reporting
'y B ]

date plus an adequate credit spread. Since the majority of the financial asscrs are fised rate instruments, there ig no significant

difference in market rate and the rate of instrument, fur value significantly approsimartes o carrying value

26.1  Fair value hierarchy
The table below analyzes financial assets that are measured at fur value, by valuaton method, The different levels have been defined
as follows
- Level 1: Quoted prices in active markers tor identcal assets and habilines;
- Lgvel 2@ Observable inputs; and
- Level 3 1 Unobservable inputs.
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The Company held the following financial assets at fair value:

L Level 1 Level 2 Level 3 Toal |

111, Y11= S

Marsch 31, 2024 Notwe

At fair value through other comprehensive income

Long Term Investments 26.2.1 s 62,270,054 2 62,270,054

At fair value through profit or loss

Short Term Investments 26.2.2 17,080 . 917,080

June 30, 2023

At fair value through other comprehensive income

Long Term Investments . 62,270,1154 - 62,270,054

At fair value through profit or loss

Short Term Investments 1,465,057 - - 1,465,057

26.2  Determination of fair values
A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-
financial assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes based on the following,
methods:

26.21 Long Term Investments
These shares are neither listed on any exchange nor are they actively teaded, As a result, far value has been esumated by reference 1o
the latest break-up value according to audited financial starements of 1S5 RETT Management Company Limited Tor the year ended
June 30, 2023,

26.2.2 Short Term Investments
The fair value of held for trading investment 1s determined by refeeence to their quoted closing value ar the eepornng date
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27 FINANCIAL RISK MANAGEMENT
271 Risk management framework

The Director / Chief Exccutive has overall responsibility for the cstablishment and oversight of the Company's risk management
framework. He is also responsible for developing and monitoring the Company's risk management policies, which are monitored and
assessed for effectiveness throughout the year. The Company’s risk management policies are established to identify and analyze the
nsks faced by the Company, to set appropriate risk limits and to establish internal control over risk. Through its training and
management standards and pm(:cdurt's‘ the ( :nm]‘-:ln_v ams to LIt'l-'l"lU"r i {|i5l'ip|i:1td and constructive control environment 1 which

all employees understand their roles and obligatons.

The Company's activities are exposed to a variety of financial risks: market risk, credit risk and liquidity risk. The Company has

established adequate procedures to manage cach of these nisks as explaned below
27.2  Market risk

Market risk is the risk that the value of financial instruments may fluctuate as a result of changes in market interest rates, changes in
the credit rating of the issuer of the instruments, change in market sentiments, speculitive activities, supply and demand of securites

and/or changes in liquidity in the marker
Market risk comprises of three types of risk: currency risk, mterest rate risk and other price rsk.

27.2.1 Currency risk
Currency risk mainly arises where receivables and payables exist due to ransactions with foreign undertakings. The
Company is not exposed to major foreign exchange risk in this respect.

27.2.2 Interest rate risk
Yield risk 1s the risk of decline n earnings due ro adverse movements of the yield curve, Inrerest rate risk 15 the risk
that the value of the financial instruments will fluctuate due to changes in market interest rates. Sensitivity to interest
/ mark-up rate risk arises from mismatches or paps in the amounts of nterest / mark-up based assets and habilites
that mature or reprice in a given period. The Company manages this risk by matching the matunity / repricing, of

financial assets and liabilities through appropriate policies.

27.2.3 Price risk
Price risk 1s the risk that the fair value of financial insteuments will fluctuate as a result of changes in marker prices,
whether such changes are due to factors specific ro individual financal instruments (including factors speaiiic w
issuers of such instruments) or duc ro macrocconomic or other factor affecnng similar financil instruments bemg

traded in the marker.

The Company is exposed to price risk in respect of investments carricd ar fair value (whether as available-for-sale
investments or as instruments ar fair value through profit or loss). Such price risk comprises both the sk that price
of individual equity investments will fluctuate and the visk that there will be an index-wide movement in prices.
Measures taken by the Company to monttor, manage and mitigare price tisk include daily monitoning of movements
in stock indexes (such as the KSE 100 index) as well as of the correlanion berween the (..nmp:ln-l."s investment

portfolio with stock indexes.

27.3  Credit risk

Credit risk 15 the risk that one party to a financial instrument will fail o dischaepe an obliganion and cause the other party o incur a
financial loss. Concentration of credit risk arises when a number of counterpartics are engaged in similar business activities or have
similar cconomic features that would cause their ability to meet contracrual  obligations to be similarly affected by changes in
economic, political, or other conditions. Concentrations of credit risk indicate the relative seasitvity of the Company's performance 1o

developments affecting a particular industry.

Credit rsk of the Company arises from deposits with banks and financial institutions, teade debrs, loans and advances,
investments and other receivables. The carrving amount of financal asscrs represents the maximum credit exposure, although this

maximum is a theoretical formulation as the Company frequency holds collateral agamst porennal credi losses,
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Measures taken by management to manage and mitigate credit risk include:

- Development of and compliance with risk management, investment and operational policies / guidelines (including puidelines n
respect of entering into financial contracts);

- Assignment of trading limits to clients in accordance with their net worth;

- Collection / maintenance of sufficient and proper margins from clients,

- Inital and ongoing client due diligence procedures, where clients' financial position, past experience and other factors are
considered,

- Ci)”('c'i(}l‘.&ll]t] nl}li]'l[l_'l'l'.ll“_‘l.‘ II{ (_'L)u‘;l“_‘l"-!‘ 'IF, as 'rll'l(l WI'IL'I\ dL'\.‘”ll'Li I'It'l.'('\'!i.ll'}' -I]ILI nll'\[‘l'l Il'll'l.lll.','

- Diversification of client and investments portfolios; and

- Engagement with creditworthy / high credir rating parties such as banks, clearing houses and stock exchanges,
The Company continually monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides against
credit losses after (rnnsid{-ring the age of recetvables, nature / quantum of eollateral and  debte -r—ﬁp:-(.‘iﬁ(' factors (such as

creditworthiness and repayment capacity).

The carrying amount of financial assets, which represents the maximum credit exposure before consuderation of collateral and

counterparty creditworthiness, is as specified below:

31-Mar-24 30-Jun-23
Rupees Rupees

Long term investments 62,270,054 62,270,054
Long term deposits 1,500,000 1,500,000
Trade debts - ner 9,053,121 4,944 836
Trade deposits, prepayments and other receivables 6,477,279 1,902,160
Loans and advances 1,023,900 1,024,500
Short term investments 017,080 1,465,057
Cash and bank balances 7.217,121 9,079,942

88,458,555 82,186,549

274 Liquidity Risk

Laquidity risk is the risk that the Company will not be able to meet its financial obligations, setted by delivering cash or another
financial asset, as they fall due. Prudent liquidity risk management requires the maintenance of sufficient cash and marketable
securities, the availability of adequate funds through committed credit facilities and the ability to close out market positions due to the
dynamic nature of the business and the industry it operates in. The Company finances irs operations through equity and, as and when
necessary, borrowings, with a view to maintaining an appropriate mix between various sources of financing,

The table below classifies the C{Jmpany'ﬁ financial liabilities into relevant maturity groupings based on the time to contractual maruriry
date, as at the balance sheet date. The amounts in the table are contractual undiscounted cash tlows.

As at March 31, 2024
Financial liabilities Carrying Within one More than one
amount ycar vedr
Trade and other payables 0,725,014 0,725,914
Total 9,725,914 9,725,914 -
As at June 30, 2023
Financial liabilities Carrying Within one | More than one
amount year year
Trade and other payables 5,814,383 5,814,383
Total 4 5,814,383 5,814,383 -
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28

29

The Company does not expect that the timing or quantum of cash flows outlined in the rable above will change significanty, and as a
result expects to be able ro fulfill its oblipations as they come due.

27.5  Other Price Risk

Qther price risk represents the risk that the fair value or future cash flows of a financial mstrument will flucuate because of changes
in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific
to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the macket, The

company is not exposed to commaodity price risk as it does not hold financial instruments based commodity prices.

CAPITAL RISK MANAGEMENT

The Company's objective in managing capital is to ensure that the Company is able to conunue as a going concern so that 1t can
continue to provide adequate returns to shareholders and benefits to ather stakeholders, and to maintain an optimal eapital structure
to reduce the cost of capital. As well, the Company has to comply with capital requirements as specified under the Sceuritics Brokers
(Licensing and Operations) Regulations, 2016 (as well as other eclevant dicectives from regulating bodies issued from time to time).
Consistent with industry practice, the Company manages its capital risk by monitoring irs debr levels and liquid assets, keeping in view
future investment requirements.

SHARES HELD IN CUSTOMERS SUB ACCOUNTS IN CENTRAL DEPOSITORY SYSTEM

Number of customers' shares held in Central Deposttory System and customers' shares pledged with financial institutions as at March
31,2023 is 175,801,343 and pledged 20,000 shares of Cenery Pak Limired of amount Rs. 90,000 for exposure.
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30  RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of sharcholders/ directors, key management personncl, entities with common
sharcholding, entities over which the directors are able to exercise influence and entities under common directorship. Transactions
with related parties other than the remuneration of Directors and key management personnel as disclosed in note 25 to these
financial statements 1s as follows:

Other transactions are disclosed in below note:

For the Quarter Ended on 31 March, 2024

Chief Executive/ Other related
B y Total
Director parties
Rupees
Purchase of marketable securites for and on behalf of 15,148,200 8,805,176 23,953,376
Sale of marketable securines for and on behalf of 15,158,842 8,793,176 23,952,018
Brokerage income 279410 499,798 779,208
Reeeipts during the year 1,281,489 45,867 1,327,356
Payments during the year 149,816 126,553 276,369
For the year Ended June 30, 2023
Chief Executive/ Other related ;
2 y Total
Director partics
Rupees
Purchase of marketable securities for and on behalf of 2,019,048,404 - 2,019,048,404
Sale of marketable securities for and on behalf of 2,015,900,480 - 2,015,900,480
Brokerage income 685,172 - 685,172
Receipts during the year 9,846,926 9,846,926
Payments during the year 2,800,775 . 2,800,775

31 EVENTS AFTER REPORTING PERIOD

No events occurred after the reporting period that would require adjustment or disclosure in the financial statements,
32 NUMBER OF EMFLOYEES

Total number of employecs at the end of year was 6 (2023: 5). Average number of employees was 6 (2023: 5)
33  RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to refleer more appropriate presentanon of evenrs
and transactions for the purpose of comparison, and in order to improve compliance wirh disclosure requirements.



PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the Nine Month Period ended March 31, 2024
2024
35 CAPITAL ADEQUACY Rupees
35.1 92,974,894

(9,725,914)

Total Assets

Less: Total Liabilities

Less: Revaluation Reserves (created upon revaluation of fixed assers)
83,248,980

Capital Adequacy Level

35.1 While determining the value of the total assets of the Company, the notional value as at June 30, 2023 of the TREC held by the
Progressive Investment Mangement (Povate) Limited as determined by Pakistan Stock Lixchange (PSX) has been considered.

36 GENERAL

Amounts have been rounded off to the nearest rupee, unless otherwise stated.

37 AUTHORIZATION . uz
These financial statements were authorized for 135u¢ on 2 3 APR 2 ‘hay the Board ot Directors of the Company,

oS L -

Chief Executive




PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
As at 31 March 2024

34 STATEMENT OF LIQUID CAPITAL

Basis of Preparation
The liquid capital balance has been prepared under regulaton 6(4) of Third Schedule of Securites Brokers
(Licensing and operations) Regulations, 2016 (The Regulations) issueed by Securinies and Fxchanpe Commission of
Pakistan

Head of Account

Property & Bquipment 82805 100,00

1.2 Intangible Assers 25000, PO
1.3 [nvestment in Govt. Secunities

Investment in Debt. Sccuritics
If listed then:

1. 5% of the balance sheer value in the case of renure upto | year 5001
1. 7.5% of the balance sheet value, 1n the case of tenure from 1.3 years. 7.50%
14 . 1% of the balance sheer value, in the case of tenure of more than 3 years 10,007

If unlisted then;

1. 10% of the balance sheet value in the case of renuce upro 1 year. (LIRL Y,
1. 12.5% of the balance sheet value, in the case of tenure from 1-3 years, 12,507
i 15% of the balance sheet value, in the case of tenure of more than 3 years. 15.00%%

Investment in Equity Securities

{5 C IF listed 15% or \’a%t of gach secunuies on the cutofl date as compured by the 017,080 168,235 148 845
Secunies Exchange for respechive secunties whichever is higher
it [f unlisted, 100% of carrying value LKLY

1.6, |Investment in subsidiaries TR

Investment in associated companies/undertaking

i Iflisted 20% or VaR of each securities as computed by the Sccunties Exchange

1.7 ;
for respective secunities whichever 1s lagher.
i TF unlisted, 100% of net value 62,270,054 L0000
18 Statutory or rengﬂat'[)r}' deposits/basie deposits with the exchanges, clearing house 1 SO0.000 O00%
or central depository or any other enuty.
1.9 Margin deposits with exchange and cleanng house. 0,356,319 6,356,319
Lo Depasit wath authorneed inteemediary agamst bormowed sccunies under 510
1 Other deposits and prepayments 1201, 3641 10000
Accrued interest, profit or mark-up on amounts placed with financial institutions o
L12 debt secuniies e
100%0 in respect of markup accrued on loans to directors, subsidianes and other 100,00
related partics :
1.13 Dwidends recenvables
Amounts recevable agamst Repo Anancing.
114 Amount pad as purchaser under the REPO agreement. (Securities purchased
under repo arcangement shall not be included in the invesimenis,)
1.15 Advances and Receivables other than teade recervables 2,021,460 1000070
Receivables from clearing house or securitics exchange(s)
L6 i 100% value of clams other than those on account of entilements agnst trading
of secunties in all markets including MiM gains,
i Receivable on enntlements against trading of securities m all markets including 1,272,565 1.272.565

Mim gains.

Receivables from customers

i In case receivables ace against margin financing, the aggregate 1f (1) value of
securities held i the blocked account after applying VAR based Hasrcur, (i) cash
deposited as collateral by the financee () market value of any secunnes deposited
as collateral after applymg VaRt based haircur,

i. Lower of net balance sheet value or value determined through
adjustments.




PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
As at 31 March 2024

i, Incase receivables are against margn trading, 5% of the net balance sheet value.
i, Net afier deducung han

. Incase receivables are agamst secunines boreowings under SLB, the amount pasd
to NCCPL as collateral upon entenng into contract,
ifi. Net amount after deducting haircut

iv. Incase of other trade receivables nor more than 5 days overdug, 07 of the net

119 Total Assets

mde Pnyablcs

balance sheet value. 134,440 134,440
iv, Balance sheet value
v. Incase of other trade receivables are overdue, ot 5 days or more, the aggregate of
(i) the market value of securities purchased for customers and held n sub-accounts
after applying V.T\R based harrcuts, (1) cash d_“P' ssited as collateral by the r:spccn'\-u 5433376 1.432.065 2500411
customer and (i) the market value of secunties held as collateral after applying Vak
based haircuts.
v. Lower of net balance sheer value or value determined through adjustments
vi, 100% haircut in the case of amount recervable from related partres, 18,784 TN 9,392
Cash and Bank balances

118 1. Bank Balance- Peoprietoey accounts 3,230,846 3,230,896
. Bank balance- Customer accounts 3.971.225 3.977.225
. Cash m hand 935974 035,974

93,280,939 21,175,067

i. Payable ro exchanges and cleanng house

u. Payable aganst leveraged market products

. Payable to customers

8,737 816

8,737,816

Current Liabilitics

1. Statutory and regulatory dues

it. Accruals and other payables

196,451

196451

in. Short-term borrowings

w, Current porbon of subordinated loans

v, Current poroon of long term hatnhues

vi. Deferred Liabihiues

v, Provision for bad debts

vitl. Provision for taxation

1x. Other habilities as per accounting principles and included in the financial
STAtements

TOLG4T

791,647

MNon-Cursrent Liabilities

1. Long-Term financing

i, Staff retirement benefits

iii. Other liabilitics as per accounung principles and included i the fimancial
statements

Subordi d Loans

24

100% of Subordinated loans which [ulfill the conditions specified by SECP are
allowed o be deducted

2.5

Total Liabilitics

Concentration in Margin Financing

9,725,914

9,725,914

11 The amount calculated chient-to- chienr basis by which any amount recewvable from

any of the financees exceed 10% of the aggregate of amounts recawable from wal

financees.

Concentration in securitics lending and borrowing

3.2

The amount by which the aggregate of:

(1) Amount deposited by the barrower with NCCPL

(1) Cash macgins pasd and

(n1) The market value of secuntics pledged as margins exceed the 11000 af the
market value of shares borrowed




PROGRESSIVE INVESTMENT MANAGEMENT (PVT.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
As at 31 March 2024

3.3

Net underwriting Commitments

|(a) in the case of right issuse : if the marker value of secunines is less than or
cqual to the subscnption price;

the aggregate of:

(1) the 5006 of Hareur multiphed by the underwntmg commutments and

(1) the value by which the underwniting commitments exceeds the market price of
the securitics.

In the case of rights 1ssuse where the market price of securities 15 greater than the
subscription price, 5% of the Harrcut multiphed by the net underwnting

(b) in any other case 3 12.5% of the net underwniting commitments

34

Negative equity of subsidiary

The amount by which the total assets of the subsidhary (excluding any amount due
from the subsidiary) exceed the total habihies of the subsidiary

Foreig hange ag and foreign currency positions

5% of the ner posinon in foreign currency. Net position in foreign curreney means
the difference of wial assets denomanated m forepm currency less woral lalnlioes
denomi 1 in foreign currency

3.6

Amount Payable under REEPO

37

Repo adjustment

In the case of financier/ purchaser the total amount recenvable under Repo less
the 110% of the market value of undedying secunties,

In the case of financee/seller the market value of underying secunnes after
applying harcut less the total amount recewved, less value of any secunues
deposited as collateral by the purchaser after applying harcur less any cash
deposited by the purchascr,

38

Concentrated proprietary positions

If the market value of any security 15 between 25% and 51% of the toral propretan
posinons then 5% of the value of such secunity. 1T the marker value of 4 secunty
exceeds 51% of the propactary position, then 10% of the value of such secunty

B8 400

AR 40

Opening Positions in futures and options

1. In case of customer positions, the total margin requirements in respect of open
positions less the amount of cash deposued by the customer and the value of
secunties held as collateral/ pledged with secunbes exchange after applving Vait
haircuts

u. In case of propretary positions | the total margn requirements in cespect of
open posibions o the extent not already met

310

Short sell positions

i Incase of customer pusitions, the market value of shares sold short i ready
market on behalf of customers after increasing the same wath the VaR based
haircuts less the cash deposited by the customer as collateral and the value of
secunties held as collateral after applying VAR based Harcuts

u. Incase of proprictory positions, the market value of shares sold short i ready
market and not yet sertled increased by the amount of VAR based harcur less the

value of secuntics pledged as collateral after applying haceuts,

Total Ranking Liabilities

88,400

- 88,400

Calculations Summary of Liquid Capital

(i) Adjusted value of assets (serial number 1.19)
(i) Less: Adjusted value of liabilities (serial number 2.5)
(1i1) Less: Total ranking liabilities (series number 3.11)

83,466,625

Liquid Capital 11,360,753

21,175,067
(9,725,914)
(BB 400}

Liquid Capital (Rs.) 11,360,753




